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Uncertainties

. Presidential Election

. Economic Outlook

. Decarbonization Efforts: Balancing
Cost Competitiveness and Emissions
Reductions

. A New Era of Electric Demand
Growth?



11 Presidential Election

1. Will federal programs and subsidies under the IIJA and IRA continue?
2. International trade uncertainties?
3. The end of supply restrictive policies?

The results of the national elections occurred concurrently with the finalizing of the
GCEO. As in all prior GCEOs, the current policy regime is assumed to continue until
the policy changes. For example, this year’s GCEO modeling assumes IlJA and IRA
tax credits and subsidies will continue with the new administration. Further, GCEO

assumes no major change to international trade policies.
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“The stock market has predicted
nine of the last five recessions.”
- Paul Samuelson















1.2 Economic Outlook

This year’s GCEO modeling assumes that wage growth will continue to outpace infla-
tion, and demand for energy globally will continue to rise. GCEO, much like years past,
anticipates that long-run energy demand growth will lead to increased U.S. energy
exports, especially to the growing developing world.
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Source: Energy Information Administration, State Energy Data System.
Numbers may not sum to 100 due to rounding.

Industrial emissions comprise over half of Louisiana’s GHG emissions, compared to ~19
percent nationally.

Industrial energy usage comprises ~69 percent of energy usage in Louisiana, compared to
one third nationally.












Risk or Opportunity?

Decarbonization will continue to challenge existing Gulf Coast energy manufactur-
ing but will also create an opportunity for regional leadership in the development of
the production capacity for liquid fuels, chemicals, plastics, fertilizers, and other prod-
ucts historically derived from fossil fuels with lower GHG emissions. Companies are
actively considering the most efficient ways to achieve meaningful GHG emissions
reductions given the subsidies that are currently available under the IRA. Over the
forecast horizon, the GCEO sees decarbonization creating considerable regional capi-
tal investment opportunities. Longer-term effects of decarbonization on the region
will be determined by the cost to achieve emissions reductions alongside the global
market’s willingness to pay a premium for less emission intensive products.
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1.4 A New Era of Electric Demand Growth?

GCEO anticipates the share of energy in the U.S. economy from electricity to increase
over the coming decade, but that much like years past, anticipates that long-run
energy demand growth will lead to increased U.S. energy exports, especially to the
growing developing world.


















1.4 A New Era of Electric Demand Growth?

GCEO anticipates the share of energy in the U.S. economy from electricity to increase
over the coming decade, but that much like years past, anticipates that long-run
energy demand growth will lead to increased U.S. energy exports, especially to the

growing developing world.
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217 GW of solar =1

75 GW of wind \

3 GW of
2 O |

coal retirements

46 GW of
Natural gas

 —



82 GW of solar =

8 GW of wind =—————p-

3.5 GW of coal retirements ==

18 GW of
natural gas

—_—



If all Louisiana solar were
built out, it would be enough

to power 3 million Louisiana
households!
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36% Of aNNOUNCEMENTS AI'EC m—)

energy transition related
Investments



~55% of investments through 2023 in LA.
~53% of announcements in LA.









Gulf Coast Manufacturing

-Between 2011 and 2023, there was approximately $258 billion of investment in refining,
chemicals, hydrocarbon export, and transition energy in the Gulf Coast region.

- Approximately $142 billion, or §5%, is within Louisiana.

- Currently, there are an additional $220 billion in announcements, approximately 53% of
which are in Louisiana.
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=NVERUS

2024: ~1,200 (4.5%) jobs gained
2025: ~200 (~1%) jobs gained
2026: ~600 (~2%) jobs lost
2027: ~600 (~2%) jobs lost
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2024: ~2,700 (1.3%) jobs lost
2025: ~1,700 (~1%) jobs gained
2020: ~4,300 (~2%) jobs lost
2027: ~4,400 (~2%) jobs lost
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2024: ~1,200 (~3%) jobs gained
2025: ~300 (~1%) jobs gained
2026: ~400 (1.1%) jobs gained
2027: ~500 (1.2%) jobs gained






2024: ~4,200 (~4%) jobs gained
2025: ~700 (~1%) jobs gained

20260: ~1,300 (1.1%) jobs gained
2027: ~1,500 (1.3%) jobs gained
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Broader Economic Implications















