
Tax Reporting for Overtime 
 
In 2025, Congress passed the One Big Beautiful Bill. A key part of this bill was to 
exempt overtime premiums (thresholds do apply depending on overall income) from 
being included in taxable income. 
For the 2025 tax year, the W-2 form will remain unchanged.        
• Overtime premium earnings will be reported as a separate line item in box 14 of  the 

W-2, as other information 
• To take advantage of the tax exemption in the tax year 2025, employees will include 

overtime premiums paid to them when filing their individual income tax returns. 
• This tax exemption does apply to any student who received overtime premium pay in 

the 2025 tax year 
• For more information, see the IRS website: Guidance for Individual Taxpayers who 

received Qualified Tips or Qualified Overtime Compensation in 2025 
  
  
Example of Overtime Premium Reported in Box 14 on W-2 form and on the 
12/19/2025 Payslip 
 

   

https://www.irs.gov/pub/irs-drop/n-25-69.pdf
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